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Who are “tax resident” and “tax non-resident” in purpose of Russian income tax?
For both Russians and foreign nationals, tax residence is determined by the number of days a person is physically present in Russia. From 1 January 2007, individuals are tax residents if they spend more than 183 days in Russia during any 12 consecutive month’s period (instead of 183 days within a calendar year, as under the previous rules). However the Ministry of Finance clarifications imply that the “final” tax residence status of an individual shall still be defined by counting the days spent in Russia within the relevant calendar year. Thus the approach remains the same as under the previous legislation: in order to benefit from the 13% resident tax rate, a taxpayer should spend at least 183 days in Russia in a calendar year. Otherwise they must pay tax at 30% rate.
The tax rates for personal income tax are the following: 

13% (9% for dividends) - on incomes received by “tax residents”, 

30% (15% for dividends) - on incomes received by “tax non-residents” on the territory of the Russian Federation.

How can individuals Exempt, Refund, Offset, Tax Benefits?
An individual who is tax non-resident of the Russian Federation may be exempt from taxation by Russian tax authorities, the set-off or gets other tax benefits tax non-resident provided that he/she introduces (forwards) to Russian tax authorities an official confirmation that he/she is a resident of the state that has a Double tax treaty with the Russian Federation. The document can be submitted either before pay personal income (in this case, the tax agent is not entitled to withhold the tax in rate set in a Double tax treaty) or within one year after the end of the tax period (in this case, the taxpayer may recover income tax).

When must a foreign citizen pay income tax itself and through tax agent?
Income tax must be withheld at source by the employer (a “tax agent”) on all remuneration paid to individuals. Under the current rules, the responsibility to act as a tax agent lies with Russian legal entities, individual entrepreneurs and foreign legal entities that have created “permanent establishment” in Russia. In addition to withholding obligations, employers must provide tax authorities with information on income paid and withheld and notify tax authorities on income received by individuals from which tax could not be withheld at source. 

It is also important to note that if the employer pays for the lease of apartments for its foreign employee, the latter shall pay personal income tax of 13% or 30% tax rate depending on the period of time he/she resides on the territory of the Russian Federation. In this situation income tax is withheld by the employer from employee’s earnings (wages). But recent courts’ decisions state that income of employee at the amount of rental is not a subject of Income Tax.  Art-Audit can help a company to give proof to refund tax if it has been remitted.
Others incomes which are not a wages and salaries are paid by individuals directly to the budget (on securities gain, lottery and gambling wins, etc.) and taxpayers need to file tax return itself. 

An individual is required to file an annual tax return with Russian tax authorities if he/she:

-         is self-employed;

-         received income from which Russian tax was not withheld by a tax agent;

-         received income from which Russian tax was withheld at the incorrect rate;

-         is a Russian tax resident and received income from sources outside Russia; or

-         is entitled to and intends to take an income tax deduction provided for under Russian law. 

Personal income tax withheld by a tax agent is credited against the final tax liability for the year.
Taxpayers must submit tax return to tax authority not later than the 30 of April of the year following taxable period (a calendar year).

What can Art-Audit do?
Art-Audit, in conjunction with Polaris International, an association of independent accountancy firms, is able to advise you on taxation, calculate tax, filling tax return on your behalf, reclaim tax, etc. 

Mainly Art-Audit has fixed prices and work at 100% prepayment. According to mutual agreement we agree with payment of 50/50% or afterpayment.
We are flexible to choose the best form of contract (or offer invoice) suitable to your company. Feel free to send us requests to following contact and we will provide your company with an estimate of our fee after the free initial consultation. 
Contact us
 ”Art-Audit” СJSC

123007 Russia Moscow, Horoshevskoe highway, 32А

+7 (495) 228-70-01 feoktistova@art-audit.com 

www.art-audit.com 
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